
On October 12, 2017, the Washington Utilities and Transportation Commission (“Commission”) 
issued a Final Order rejecting Pacific Power’s (the “Company”) proposed revisions to its currently 
effective net removal tariff, which governs permanent disconnections of customers from the 
Company’s system.  The Commission neither approved Pacific Power’s proposed stranded cost 
recovery fee, based on a simple revenue multiplier, nor the tariff changes that would have granted 
the Company discretion to charge for the removal of service facilities for virtually any 
reason.  Likewise, the Commission rejected the Company’s proposal to charge fair market value for 
facilities transfers associated with permanent disconnections.  Davison Van Cleve represented two 
parties that intervened in the proceeding.  The Commission’s final order supports many of the key 
recommendations of these parties. 

Going forward, the Commission has authorized Pacific Power to calculate stranded costs on a 
“case-by-case” basis, although the Commission emphasized that its order did not approve any 
certain methodology for this purpose.  Similarly, the Commission has expressly reserved, to a “case-
by-case” determination, the question of whether the Company had any reasonable expectations of 
continued service for a departing customer, which could significantly impact the amount of stranded 
cost fees calculated.   The Commission has also directed the Company to work with parties, before 
filing revised tariff pages consistent with the decisions in the Final Order, on certain net removal tariff 
issues.  The Company’s future revised tariff filing will include the following: 1) the development of 
more detailed policies and procedures related to abandoning and decommissioning facilities; 2) a 
commitment to future stranded fee calculations within 60 days of a permanent disconnection 
request, along with a provision for independent third-party assessment; and 3) the development of 
dispute resolution procedures related to the calculation of the stranded costs. 
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